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Very Short Answer Questions
ions. [10x2]
Attenpt all the quesjtl(; is c[alled price theory?
1. Why micro-economic clasticity of demAnd?
2. How can you define Cross A
3. Why indifference curve is conv : -
. When the quantity demand is increased from 1000 units to 1500 yp,
4, en . 5. 9. K .
to change in price of commodity from Rs. 12 to Rs, 9 Find th
elasticity of demand. - o Y
5. Let the production function Q = 150 K07 .04 Compute factor lntensnya*
returns to scale. :
6. Why LAC curve is also called planning curye?
ey average and marginal revenue curve are downward sloping j
imperfect market?
8. Give the definition of Bilatera] Monopoly?
9. State the law of variable proportion.
10.  What do You mean by wage differentia]?
Section “B>
: Descriptive Answer Questiong
Attem;_)t any six questjong [6x10
1. "Scarcity ang Ch?ic.e" 18 the root of 4 €conomic problem Explain
12. 1th‘the.help of Indifference curve, show how Price eff, t %o ) :
substitution effect anq 'Ncome effect £, NOrma d S
13. efine the concept of 1S0-quant Curve. Exp] 00ds.
Input, " =APlain the least Cost combination
14, The short Tun total cogt i TC =
=500 + L
Find: L 20802 4 g 0027, 1£ Q = 100
a. Total fixed ¢og c. Av -
b. Average fixed cogt ) afegr?rie] ‘éifs ltable Cost
15. The demand CUrve of a firmr product ig iv
B oot fincg, g o g sy an ¥ el TGN
maximizing output and tot,) profit. A 0.25¢ Ind the rofl
16.  What are the major featyreg p
price discr

R v o mono 01
Imination under Monopoly. POly marketo
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17.

18.

Derive the demand curve of a firm for single variable input (Labor) under
erive a2
petition.
Section “C”

Case Analysis

p(‘l'f‘(‘d com

Read the case situation given below and answer the questions that follow

[20] Sl
Microeconomics 1s {
functioning and problems of the definite companies and small firms but
also touches upon the general questions of economics and studies them on
the definite examples. Microeconomics touches upon such key problems as:
the problems of consumers; the problem of producers; economical
effectiveness, the problem of supply and demand, etc. Question about
consumers is very important, because a smart businessman should know
that the key function on the market play consumers, who decide what goods
and services they require. One should think about the popular goods which
are bought the most frequently and try to focus the development of their
business on the production of the required goods, otherwise the firm will
never be a successful one.

Then, one will need to advertise these goods to inform the customers about
his existence. The structure of the market is the balance of the market is
also an important topic discussed by the experts in microeconomics.
Without the knowledge about the rules and standards of the functioning of
the market it is impossible to improve the business and wait high profits.
The question of prices is considered to be the most important and
controversial one in the discipline. Businessman should have knowledge
about the degree of competition in the market for setting the price of the
products. Likewise, knowledge of elasticity of demand is essential for
setting the price of the product. Only professionals can explain what factors
cause the raise and reduction of prices on the market and what the effect of

these changes is.

Questions:
a) Why economic problems arise in our life?
b) How price elasticity of demand is useful for setting the price of the

product?
¢) How can we increase consumer's demand?
d) Why all firms are not fixing same price in monopolistic

market?

he branch of economics which studies the structure

competition
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